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ARTICLE BY AYESHA SHETTY

Why Silver?

INDUSTRY / COMMODITY PRODUCERS | JANUARY 22,2026 Read Online

Silver is back in focus, and not just as the quieter cousin of gold.

In 2025, the metal surged 150%, beating gold’s 68% gain in a remarkable year for precious metals as
investors responded to inflation risks, shifting interest-rate expectations, and rising geopolitical uncer-
tainty.

Silver’s Surge in 2025
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Data is normalized with percentage appreciation as of December 31, 2024 and is based on spot prices in dollars.

In 2026, that momentum has carried forward, with silver remaining firmly in the spotlight as structural
demand, tight supply conditions, and sustained investor interest continue to support its long-term invest-
ment case.

But silver’s appeal today goes beyond macro fear. It is being pulled higher by forces that are reshaping
the global economy - from technological expansion to the worldwide push towards clean energy.

These trends are not short-term cycles but long-running shifts that are changing how energy is produced,
how technology is built, and how resources are consumed. As a result, silver is increasingly viewed not
only as a defensive asset, but as a way to participate in the next phase of global economic transforma-
tion.
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The Themes Silver Miners ETF (AGMI) is built to capture this opportunity.

By providing diversified exposure to companies engaged in silver mining and production, AGMI allows in-
vestors to participate in the long-term structural trends shaping the silver market through a single, liquid
investment vehicle.

Key Takeaways

» Silver has evolved into a hybrid asset, driven by both industrial growth and macro-financial forces,
making it relevant in expansionary and defensive market environments.

» Structural demand from energy transition, technology, and electrification is rising faster than supply,
creating persistent market deficits and higher price sensitivity.

» Silver-focused ETFs offer a simple way to access this opportunity by combining physical scarcity,
industrial growth, and investor demand into a single investment theme.

#1 Silver Is More Than Just a Precious Metal - It's Dual-Purpose

Silver’s investment profile is shaped by its dual role as both a precious metal and a critical industrial input.

Global silver demand typically totals around 1.1-1.2 billion ounces per year, and roughly 50% of this comes
from industrial uses.? This is structurally different from gold, where less than 10% of demand is industrial,
with the majority going into jewellery and investment.?

In its industrial role, silver is widely used in electronics, solar panels, automotive systems, medical devic-
es, and advanced manufacturing, tying a large share of its demand directly to global growth, infrastruc-
ture spending, and technological investment.

As these sectors expand, silver increasingly behaves like a growth-linked metal, strengthening during
periods of rising manufacturing activity and capital expenditure.

At the same time, silver continues to display characteristics of a monetary and defensive asset.

Academic research shows that silver prices often move in the same direction as gold and are highly cor-
related with a one-year rolling correlation coefficient ranging from 0.68 to 0.95.# This reflects investor
demand for tangible assets when confidence in currencies or financial markets weakens.

Because silver's market is smaller and less liquid than gold’s, it tends to be more volatile. Historical data
show that silver is typically 2-3 times as volatile as gold, meaning it can deliver larger gains in favourable
conditions but also sharper drawdowns.®

For investors, this creates a distinctive profile. Silver cannot be viewed purely as a safe-haven hedge like
gold, nor purely as a cyclical commodity like copper. It sits between the two, responding to both mac-
ro-financial forces and real-economy demand, which gives it a unique diversification role within a broader
portfolio.
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#2 Industrial Demand Is Rising Alongside Structural Megatrends

Silver’s industrial relevance has expanded sharply over the past decade, driven by structural shifts in
energy, transport, and digital infrastructure rather than short-term economic cycles. Its role is becoming
increasingly central to three major transitions shaping the global economy: decarbonisation, electrifica-
tion, and digitalisation.

In renewable energy, solar power has been a key driver.

Global photovoltaic capacity has grown more than tenfold over the last decade, led by China, Europe,
and the United States. Over the same period, silver demand from solar applications has risen roughly
threefold. Today, photovoltaics account for close to 30% of total industrial silver demand, up from around
1% in 2014.% Even though manufacturers have reduced the amount of silver used per solar cell, rapid
growth in installations and the shift toward next-generation cell technologies, which require more silver,
have kept overall demand high.

Electrification of transport is another major force. Battery electric vehicles use significantly more silver
than internal combustion engine vehicles because of their heavier reliance on electronics, power man-
agement systems, and charging infrastructure.

Electric vehicles typically contain 67-79% more silver per vehicle, and global EV production is expected
to grow at double-digit rates over the rest of the decade, making EVs a dominant source of future auto-
motive silver demand.®

Digitalisation is the third pillar. Data-centre capacity has expanded more than fifty-fold since 2000, driv-
en by cloud computing and artificial intelligence.® These systems rely heavily on silver in semiconductors,
connectors, cooling systems, and power infrastructure.

Together, these trends show that silver demand is increasingly anchored in long-duration megatrends,
making its industrial role both broader and structurally embedded in the future economy.
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Long Term Industrial Demand Indicators
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#3 Silver Offers Investment Benefits Similar to Precious Metals

Like gold, silver exhibits safe-haven characteristics.

During periods of high inflation, currency depreciation, financial crises, or geopolitical stress, investors
tend to seek assets that are not directly tied to government-issued money. In such environments, silver
often moves in the same direction as gold, benefiting from demand for tangible, scarce assets.

Historical market data show that when real interest rates fall or inflation expectations rise, silver prices
frequently strengthen alongside gold, reflecting similar macro drivers.’

Another important feature is diversification.

Silver’s correlation with equities and bonds has historically been low or even negative at certain times,
particularly during market stress. This means that when traditional assets struggle, silver can sometimes
hold its value or even rise, helping to reduce overall portfolio volatility.

Studies of multi-asset portfolios show that small allocations to precious metals, including silver, can im-
prove risk-adjusted returns during turbulent periods.®

Affordability is a further advantage, especially for retail investors. On a per-ounce basis, silver is far
cheaper than gold, making it easier for smaller investors to build meaningful exposure.

While gold may require large capital outlays for even a few ounces, silver allows gradual accumulation
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with relatively modest sums. This accessibility makes silver a practical entry point for investors seeking
exposure to precious metals without committing significant capital upfront.

#4 Financial Products Have Made Silver More Accessible

The rise of modern financial products has fundamentally changed how investors participate in the silver
market.

Historically, investing in silver meant buying physical bars or coins, arranging secure storage, paying in-
surance costs, and dealing with liquidity constraints when selling. The development of exchange-traded
funds has removed many of these frictions.

Silver ETFs allow investors to gain exposure to silver prices through a simple stock-market transaction,
without the operational burdens of physical ownership. These funds typically hold physical silver in se-
cure vaults or track silver prices closely, offering daily liquidity, transparent pricing, and regulatory over-
sight similar to equities.

In 2025, silver ETFs recorded some of their strongest annual inflows in years, coinciding with silver prices
reaching multi-year and record highs. Holdings in physical-backed silver exchange-traded funds have
surged this year, rising by more than 150 million ounces.®

While total holdings remain below the peak reached during the Reddit-driven retail investment surge in
2021, the inflows have been large enough to materially affect market dynamics.

According to Bloomberg calculations, ETF holdings have increased in every month but one this year, and
these inflows have helped erode available supplies in an already tight physical market.

Silver ETFs Saw 150 million Ounces of Inflows This Year

# ETF holdings of silver (0z)
1.05Boz
1.00B
0.95B
0.90B
0.85B
0.80B
0.75B
0.70B

0.65B

T T T T T
2021 2022 2023 2024 2025

Source: Bloomberg, as December 30, 2025

Our ETFs About Contacts Research Industry



https://themesetfs.com
https://themesetfs.com/
https://www.facebook.com/ThemesETFs/
https://www.instagram.com/themesetfs/
https://www.linkedin.com/company/themesetfs
https://x.com/ThemesETFs
https://www.youtube.com/@ThemesETFs
https://themesetfs.com/etfs/
https://themesetfs.com/etfs/
https://themesetfs.com/about/
https://themesetfs.com/about/
https://themesetfs.com/contact-us/
https://themesetfs.com/contact-us/
https://themesetfs.com/insights/category/Research
https://themesetfs.com/insights/category/Industry

([
‘. ThemesETFs themesetfs.com

This ease of participation is especially important for retail investors. Instead of navigating futures con-
tracts, margin requirements, or the logistics of physical bullion, investors can buy and sell silver exposure
through their regular brokerage accounts.

ETFs also allow silver to be easily integrated into diversified portfolios alongside equities, bonds, and
other assets. By lowering barriers to entry and improving liquidity, financial products have transformed
silver from a specialist asset into one that can be accessed, traded, and managed as easily as a stock.

#5 Macro Conditions Continue to Favour Precious Metals

Silver’s recent performance has been shaped not only by supportive macro conditions, such as expecta-
tions of lower real interest rates, currency volatility, and geopolitical uncertainty but also by a persistent
imbalance between supply and demand.

According to industry data, the global silver market has been in deficit for multiple consecutive years. In
2024, total demand reached about 1.16 billion ounces, while supply lagged, producing a deficit of roughly
150 million ounces.?

Projections for 2025 point to another large shortfall, in the range of 117 - 149 million ounces, reflecting
strong industrial use and investment demand alongside constrained mine output.?

Supply remains structurally tight because around 70% of silver production is a by-product of mining
copper, lead, and zinc.'® This means higher silver prices do not automatically trigger higher silver supply
unless production of those base metals also rises. As a result, supply is relatively inelastic, making prices
more sensitive to demand shocks.

Physical market tightness has become increasingly visible. Declining inventories in major trading hubs
and periodic stress in the London spot market has made premiums widen as the available metal becomes
harder to source.11 This tightness has been amplified by policy and trade dynamics.

Silver’s inclusion on the U.S. critical minerals list has supported prices by underscoring its strategic im-
portance. At the same time, concerns that silver could face new tariffs prompted a wave of metal being
shipped to the U.S. earlier this year." These flows drained availability elsewhere and contributed to tight
liquidity in the London spot market.

Together, persistent structural deficits, low supply elasticity, and shifting trade and policy dynamics have
reinforced the supply-side squeeze. When this tight supply meets rising industrial demand and strong in-
vestor interest, silver becomes increasingly sensitive to both macroeconomic shifts and physical market
constraints.

How to Play It

The Themes Silver Miners ETF (AGMI) seeks to track the STOXX Global Silver Miners Index (STXSILVV),
which identifies companies that derive their revenues from silver mining.
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AGMI seeks to provide investment results that correspond generally to the price and yield performance,
before fees and expenses, of the STXSILVV Index.

Fund Facts

Expense Ratio Strategy Holdings

0.35% e STOXX Silver Miners 39
Index

Conclusion

Silver’s relevance today is being shaped by forces that reach far beyond traditional precious-metal cy-
cles. Its growing role in clean energy, electrification, and digital infrastructure is changing how the market
values it, while persistent supply constraints are adding structural tension beneath prices. What once
moved mainly on macro fear is now increasingly influenced by how the real economy is being rebuilt.

For investors, this changes the framing. Silver is no longer just a hedge for uncertain times, nor simply a
cyclical industrial input. It has become a material tied to long-term transformation, with demand anchored
in technology and energy systems that are still expanding. Exposure to silver now means participating in
how global growth is evolving, while retaining the defensive qualities that have defined it for centuries.

For more information about the fund, including fees/expenses, holdings, standardized performance, risks
and more, please visit hitps://themesetfs.com/etfs/agmi.
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Article by Ayesha Shetty

Author is a contractor of Leverage Shares LLC, a U.S. affiliate of Themes Management Company LLC. Leverage Shares LLC
provides certain services to Themes under an intercompany services agreement.
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Disclosure

*Specific investments described herein do not represent all investment decisions made by
Themes ETFs. The reader should not assume that investment decisions identified and dis-
cussed were or will be profitable. Specific investment advice references provided herein are
for illustrative purposes only and are not necessarily representative of investments that will
be made in the future.

ALPS Distributors, Inc. (1290 Broadway, Suite 1000, Denver, Colorado 80203) is the distribu-
tor for the Themes ETFs Trust.

An investor should carefully consider a Fund’s investment objective, risks, charges,
and expenses before investing. A Fund'’s prospectus and summary prospectus con-
tain this and other information about Themes ETFs. To obtain a Fund's prospectus
and summary prospectus call 886-584-3637 or visit themesetfs.com. A Fund'’s pro-
spectus and summary prospectus should be read carefully before investing.

Investing involves risk, including the possible loss of principal. International investments may
involve risk of capital loss from unfavorable fluctuation in currency values, from differences
in generally accepted accounting principles, or from economic or political instability in oth-
er nations. Emerging markets involve heightened risks related to the same factors as well as
increased volatility and lower trading volume. Narrowly focused investments may be subject
to higher volatility. There are additional risks associated with investing in silver and the silver
mining industry. AGMI is non-diversified.

Shares of ETFs are bought and sold at market price (not NAV) and are not individually re-
deemed from the Fund. Brokerage commissions will reduce returns. The market price returns
are based on the official closing price of an ETF share or, if the official closing price isn’t avail-
able, the midpoint between the national best bid and national best offer (“NBBQ”) as of the
time the ETF calculates current NAV per share, and do not represent the returns you would
receive if you traded shares at other times. NAVs are calculated using prices as of 4:00 PM
Eastern Time. Indices are unmanaged and do not include the effect of fees, expenses, or sales
charges. One cannot invest directly in an index.

Themes Management Company LLC serves as an adviser to the Themes ETFs Trust. The
funds are distributed by ALPS Distributors, Inc (1290 Broadway, Suite 1000, Denver, Colorado
80203). ALPS is not affiliated with any mentioned entity. Client brokerage services not of-
fered by ALPS. Please see third part site for more information about any mentioned services.
Solactive, STOXX and BITA have been licensed by Solactive AG, ISS STOXX, and BITA Gmbh,
respectively, for use by Themes Management Company LLC. Themes ETFs are not sponsored,
endorsed, issued, sold, or promoted by these entities, nor do these entities make any repre-
sentations regarding the advisability of investing in the Themes ETFs. Neither ALPS Distribu-
tors, Inc, Themes Management Company LLC nor Themes ETFs are affiliated with these enti-
ties.
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